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Copenhagen, 10-11 May 1999


Background


The recent financial crises in Mexico, Asia, Russia and Brazil, have revealed the growing instability and volatility of the international financial system and the new challenges facing international development. Increasing amounts of speculative money are floating around the world in search of the highest profit rates. Today, more than $ 1.5 trillion flows daily across international borders. Nine tenth of this is speculative rather than productive in nature. Speculative attacks were one of the major causes of financial turmoil in the countries affected, and led to severe set backs in economic development and devastating effects on social conditions and peoples´ livelihoods.


Another destructive consequence of the deregulated transnationalization of capital is tax avoidance. Capital is playing governments against each other in order to get tax deduction or subsidies (tax dumping), and even using tax havens for tax flight. This contributes to the overindebtedness of public budgets worldwide which in turn is serving as a pretext for austerity politics.


Global liberalisation and deregulation have been contributing not only to the almost uncontrollable international capital flows but also to the increasing distribution gap between the majority of people and a small group of rich elites. These neoliberal politics are being implemented nearly all over the world by international financial and economic institutions like the International Monetary Fund (IMF), the World Bank, the Organization for Economic Cooperation and Development (OECD) and the World Trade Organization (WTO) which are dominated by the industrialized countries.


Against this background, especially in response to the recent financial crises, debates about the need for a new international financial order are emerging at different levels, both from global decision-makers and from civil society. Churches and church agencies are called to face and take a position on the new challenges posed by the present financial system and by globalisation.


Strategy workshop


From 10 to 11th of May, 1999, some 25 representatives of European churches, church agencies and non governmental organizations, as well as two Latin American participants, met in Copenhagen to address these questions. The workshop was organized by Kairos Europe, in cooperation with Christian Aid (United Kingdom), the Ecumenical Council of Denmark, Bread for All (Switzerland) and the World Council of Churches. Representatives from the World Alliance of Reformed Churches (WARC), Church of Sweden, Church of Norway, Danchurchaid, CAFOD (UK), several other European organizations and representatives from the Jubilee South movement participated in the workshop.


Call to Action


We call upon churches, church agencies and social organizations to join the worldwide efforts to overcome the global financial and economic mechanisms of debt and impoverishment. Churches and church agencies should develop a multiple strategy including both, broadly accepted steps of reform and prophetic actions incurring the risk of conflicts with political and economic powers and realizing radical alternatives to the present system.


General Principles, arising from the workshop


The economy should be at the service of people, and should be oriented towards production rather than speculation. Financial markets must be subordinated to the real economy, not vice-versa.


The global market should allow for the economic sovereignty of countries, and should protect and promote the interests of local communities, and local domestic markets rather than undermining them.


There is an urgent need for a different kind of globalisation, built up from below, and based on economic democracy, solidarity, local control and respect for diversity.


Next Steps


1. Broadening Jubilee 2000


The international Jubilee 2000 campaign has been very effective in raising awareness in Churches about the problem of indebtedness and in excerting public pressure towards the cancellation of debt of the poorest countries. In terms of where campaign should go, however, there is an increasingly broad consensus that debt cancellation is only a first important step on the way to a just international economic and financial order.  There is an urgent need to consider ways of building on Jubilee 2000, and to have clear ways of taking it forward and in a new direction, in order to avoid disappointment with the end of the campaign.


The Jubilee, as a symbol, is about so much more than debt - it can and should be deepened and extended to include broader issues of economic justice, including the financial system itself. Since churches in Europe have only just begun to realise its potential and come to grips with its content, it would be a shame not to build on it.


Action plan:


Need for greater dialogue among and between church groups and agencies on where to take Jubilee 2000 (several UK church agencies are going through campaign consultation processes where these issues are being discussed).


Need for more inter-disciplinary work on theology and economics to explore how to take the Jubilee symbol forward and to do theological literacy work.


Need to do ongoing work on broader issues arising from the debt campaign, such as an insolvency mechanism, the question of illegitimate debt and alternative approaches to conditionality, rejecting the IMF/World Bank structural adjustment programmes (SAPs) as conditions to debt relief.


Need for stronger support and solidarity within Northern Churches with Jubilee South.


Possibility of establishing a Jubilee Fund to support Jubilee work throughout the world.


2. Rejecting the WTO-Millenium Round and the MAI


Earlier attempts to implement a multilateral agreement on investment (MAI) that would have given corporate investors extensive new rights could be warded off not least because of intense public opposition. Its re-emergence in the „Millenium Round“ of the WTO, to begin in November/December 1999, must be rejected. We call upon churches and church agencies in Europe to join the existing efforts in order to stop the present WTO-plans. No new items should be placed on the agenda of the Millennium Round, and the existing agreements should be revised and evaluated.


�
Action plan:


WCC to circulate material on the WTO/MAI to all its member churches.


Need to get the issue out to the churches and co-ordinate a more European wide response (perhaps through CEC) to the Millennium Round.


Need for ongoing workshops in the South to train civil society on the WTO/MAI, and for Northern agencies and churches to help with this.


Need to disseminate alternative treaties on investment from civil society perspective.


3. Regaining control of transnational capital flows


In view of the recent financial crises and of the growing instability of global financial markets, there is an urgent need for regaining the control of transnational capital flows. Currently, a limited group of global players is profiting from the deregulation and liberalisation of international capital markets whereas a growing number of people in the South and in the North is facing poverty and unemployment. This evolution must be reversed. Financial markets have to be grounded in the real economy and the growing instability and volatility must be reduced.


Instruments:


Taxes on speculation. An international speculation tax (like the Tobin tax or Spahn tax) is supported in principle, but further research about the potential effects and administration of such taxation schemes is needed.


Capital controls. If implemented carefully, capital controls can be helpful for maintaining or regaining control over capital flows. Countries should have the right to unilaterally implement controls if needed.


Insolvency procedure. An insolvency procedure which gives creditors and debtors the opportunity to defend themselves in front of an independent court of arbitration is important as a way out of the persistent debt crisis and should be lobbied for.


Tax havens and tax evasion need to be campaigned about as a source of overindebtedness of public budgets, capital flight, lack of transparency, etc.


Action plan:


Urgent need for popular education and awareness raising about the financial system.


Need for greater cooperation between churches and church agencies and non governmental organizations and social movements in order to promote alternatives.


Need for more research on tax havens and speculation taxes.


Need to revitalise tax debate within churches in view of the social accountability of property.


4. Alternative / ethical investment and credit schemes


Through focusing on alternative and ethical investment, economic awareness can be mainstreamed within churches. It is a way of getting churches to recognise that they, both as institutions and as a body of members, are financial players who can influence company policies, and raise public awareness through high profile disinvestment and shareholder action.


Action plan:


Need for more exchange of information, given the large amount of research already done in this area.


Need for mapping exercise of existing ethical funds.


Need for criteria and guidelines to give to churches and members for investing ethically.


Need to push for greater transparency in church finances.


�
Contacts and Resources:





1. Broadening Jubilee 2000


Responsible for coordination: Christian Aid, Susan Hawley





Further contacts and resources:


- The Canadian Jubilee Initiative (website: ..) has looked extensively at theological dimensions to the Jubilee and its broader implications.


- 





2. Rejecting the WTO-Millenium Round and the MAI 


Responsible for coordination: (WCC globalization project??? website: ...)





Further contacts and resources:


- Christian Aid position paper on the WTO.


- TNI (...)


- 





3. Regaining control of transnational capital flows


Responsible for coordination: Kairos Europe project „Development needs a new international financial order“.





Further contacts and resources:


- CAFOD (...)


- 





4. Alternative / ethical investment and credit schemes


Responsible for coordination: Bread for All, Switzerland: Christoph Stückelberger





Further contacts and resources:


- UK based organisation RITES (Religious Investors taking Ethics Seriously)


- 
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