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ALTERNATIVES TO NEOLIBERAL GLOBALIZATION

In the early 70s, Henry Kissinger was secretary of State of the Nixon administration. Those were times fo the Tiilateral Commission, a gathering of powerful politicians and CEOs of large corporations and banks based in North America, Europe and Japan, to discuss how to divide the world among themselves. Having breakfast with the Chilean Minister of Foreign Relations, Gabriel Valdéz, Kissinger heard that the Southern countries needed recognition by the rich world of their needs and interests. Kissinger's reply was something like "you need to understand that for us only the world above the equator exists'.

Reading Kissinger's remarks on globalization and inequality, in a recent speach in Dublin, we can ask whether it is the same person, or whether it is one more of those who show a change of mentality and discourse only after he left State power. "The basic challenge is that what is called globalization is in fact another name for the dominant position of the USA...", he said. "In an important sense, the very success of the USA is what the problem is". He acknowledges, therefore, that the assymetric globalization that prevails today is a game in which one country globalizes and the rest of the world is globalized... But if we look behind this phenomenon, we identify a reality that is even more cruel: the "country" United States is less real than the interests of the big transnational private corporations, based in the USA, whose interests are represented and defended by the successive US governments. Thus, it is a matter of subordinating the economies and populations of the world to the interests of those groups.

The case of Brazil is illustrative. We are called an 'emerging country'. But who is emerging in Brazil? Global corporations and the national elites at their service. Gonçalves (1994), comparing the opening of the USA to foreign capital with that of Brazil, shows that globalization (understood as the occupation of the national economy by transnational groups) of the Brazilian industry was much deeper than that of the USA. Here, the participation of TNCs was 32% of production, against 11% in the USA, and 23% of employment, against only 7% in the USA. The Brazilian coeficients were only overwhelmed, in the Northern hemisphere, by those of Belgium and Canada, and in the South, by those Malaysia, Singapore and Venezuela. But this was before the Cardoso administration, who, in the last five years, has accelerated the occupation of the various sectors of the Brazilian economy, including in finance and services, as no other government did before.

Kissinger, in Dublin, continues: "The global economic system favors, above all, the developed countries; the developing countries lag behind, and not only because of inadequate policies on their part." The argument the World Bank and the IMF have used to explain the failure of structural adjustment tutored by them in countries like Russia, Mexico, Thailand, Malaysia, etc. is that the governments of these countries did not adequately fulfill the policies recommended by those institutions. Kissinger is not convinced, for he pinpoints the tendency of the system to produce financial crises always more severe and global, the obedience to prescriptions granting them no immunity to crises, as shown in Argentina and, 'to some extent', in Brazil. We know that the 'prescriptions' come from the IMF and are, invariably, austerity, market liberalization, privatization/alienation of public property, emasculation of the regulatory power of the State, recession and, in consequence, the increase of the social breach and political instability. Kissinger suggests the following measures to face those problems:

Ø some reconciliation between the market and what is socially and politically bearable;

Ø some agreement on the relationship between equity and speculative capital;

Ø some way of resolving the crises while mitigating austerity;

Ø trade policies that take into account the concerns of the developing countries with their special problems (warning to the WTO and the Southern governments);

Ø acknowledgement by the the USA that its fiscal and monetary policies affect not only their national interest but the global system as a whole.

The chief-economist of the World Bank, Joseph Stilitz, also pinpoints, at least in words, the need for new ways to overcome neoliberal globalization. "Growth requires capital, and capital seeks the biggest possible return with minimum risk. The USA offer the best risk-return ratio... Money goes where it is most productive. And this does not mean Russia, Brazil or Nigeria, it means New York or California." In a world dominated by financial capital, money in fact goes where it is most profitable. And, as the movement of international investments in a neoliberal environment is always less regulated (see the Multilateral Agreement on Investment, today on the WTO agenda, and as tis logic is already embodied in regional agreements such as NAFTA, and also bilateral agreements), money migrates incessantly, alternating between highly profitable markets, like the 'emerging' ones in moments of relative stability, and highly safe markets, even if less profitable, like those of the USA, Switzerland and Great Britain.

The forecast of the French economist François Chesnais (1998: 86) is somber: "Based on two decades of experience of a triumphant capitalism, the perspective is certainly that of a severe world recession, during which world GNP growth will fall near zero, with a strong possibility of an even more serious global crisis launched by a crack of Wall Street, will bring back into the agenda the issue of the excessive social and human cost of capitalism and , therefore, the need to seek ways of overcoming it."

Even Paul Volker, ex-president of the Federal Reserve Bank of the USA, reveals this sense of urgency to seek deep changes in the system of neoliberal globalization: "The problems that seem to be so strong today are systemic - they arise within the very mechanism of operation of global financial capitalism... One year ago, to express this view would be enough to raise questions about my loyalty to all that is good and sacred - the holiness of the markets and their infallible capacity to adjust, the freedom of captial and trade flows - perhaps even democracy as such... The basic question is as old as financial capitalism itself. Success generates confidence and leads to and excess of self-confidence. Greed overwhelms prudence. Then, something unexpected occurs and raises doubts. Fear becomes contagious. The individual self-defenses help spread unrest. If these excesses spread too far, the financial crisis becomes an economic crisis, whereby most of the emerging markets are now engulfed." (my emphases)

These proposals make clear that the highest risk is not located in one or more 'emerging' countries. The highest risk is in the very system of monopolistic, neoliberal globalization. Volker uses words that reveal not only an ideology, but a religion of capital. And the 'holy' truths of the religion of capital are breaking down like the statue of Baal in Verdi's Nabucco! Some of the toughest protagonists of capitalism are now concerned about that risk and claiming for changes, whether to preserve it more equitably, thus more evenly, or radically to transform the system.

Among the movements that are developing globally to educate, organize and pressure for an alternative globalization are ATTAC, Association of the taxation of financial transactions for citizens' support, originated in France. ATTAC is gathering citizens in dozens of countries not only on behalf of taxation and regulation of financial transactions, but for a deep reform of the international financial system and the Bretton Woods institutions; the Citizens' Collective against the WTO, in France; the Continental Social Alliance, aimed against the North-American proposal of  a Free Trade Area of the Americas (FTAA) and for an authentic peoples' integration; 50 years is enough, originated in the USA, fighting for deep reform of the multilateral institutions; and the Alliance for a Responsible and United World, which links citizens of more than 100 countries for the elaboration of proposals and the strengthening of innovative practices the content of which already incarnates the vision of a new millenium shaped by a culture of co-responsibility, equity, ethics, social and environmental sustainability and solidarity (see the websites  www.echo.org, and  www.alternex.com.br/~pacs).
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